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EXECUTIVE SUMMARY 

The Quarterly Report of the Sugar Land Development Corporation outlines the updates in the corporation’s 
finances, contracts and agreements, business prospect efforts, and changes in the local and national economic 
markets over the third quarter of FY14. 
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I. EXECUTIVE SUMMARY      
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Sugar Land Development Corporation Update –  
Q3 FY2014    
	
This	 report	 was	 compiled	 from	multiple	 sources	 of	 data	 to	 provide	 an	 overview	 of	 the	
status	of	 the	Sugar	Land	4B	Corporation’s	 financial	 status,	 contracts	and	agreements,	 the	
City’s	economic	development	efforts,	and	the	economic	conditions	locally	and	nationally.		
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II. CORPORATION FINANCIAL STATUS 

	

SLDC Corporation Financial Report 
Period Ending June 30, 2014 

 
This	report	was	compiled	from	multiple	data	sources	to	provide	an	overview	of	the	financial	status	
of	the	Sugar	Land	Development	Corporation	as	of	June	30,	2014.		
	

Financial	Performance		

 

 
 
 

Revenues are 92.32% of budget and higher than the prior year. Sales tax revenues are 81.64% of 
budget.  TIRZ assignment was received in May for $500,000. Bond proceeds for $7.2 million were 
recorded in October for the design and engineering work for the performing arts center.  
 
Expenditures are 68.93% of budget. An economic development incentive for $1.2 million was paid 
to Costco. Capital projects reimbursement for $44,025 includes expenditures for the concert venue 
and US59 Northbound U-Turn @ SH6. Transfer to other funds includes $6.62 million, which 
reflect bond funds for the performing arts center that were transferred to a new SLDC capital 
projects fund. 
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II. CORPORATION FINANCIAL STATUS 

 
SLDC Monthly Financial Statement 

Period Ending June 30, 2014 
	

	
	
	

Source:	City	of	Sugar	Land	Budget	Office		

	



 

 
 SLDC Report for Quarter ending 06/30/14 4 

II. CORPORATION FINANCIAL STATUS 

	

Investment Report 
Period Ended June 30, 2014 
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II. CORPORATION FINANCIAL STATUS 

 

Investment Report (continued) 
Period Ended June 30, 2014 

 

	

Source:	City	of	Sugar	Land	Budget	Office	
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II. CORPORATION FINANCIAL STATUS 

	

Sales Tax Summary, Quarter Ending June 30, 2014  

Sales	Tax	by	Sector	
	
Retail	 Trade	 is	 the	 largest	 remitter	 of	 sales	 tax	 within	 the	 City.	 For	 the	 third	 quarter	 of	 FY14,	
collections	 total	 $18.6M,	 which	 represents	 46.3%	 of	 collections.	 The	 majority	 of	 retail	 categories	
within	the	sector	showed	increases	in	remittances	compared	to	the	third	quarter	of	FY13	year	to	date	
except	 for	 Motor	 Vehicles,	 and	 Sporting.	 General	 Merchandise	 which	 represents	 26.8%	 of	 the	
subsector	experienced	13.3%	growth	as	compared	to	FY13. 
	
Food	&	Entertainment	represents	12.2	%	of	collections	within	the	City	through	the	third	quarter	of	
FY14.	 Compared	 to	 FY13	 collections,	 this	 sector	 is	 up	 2.7%.	 Restaurants	 &	 Food	 Services,	 which	
represents	over	78.5%	of	the	sector,	experienced	an	increase	of	4.1%	as	compared	to	FY13.	
	
Wholesale	Trade	 represents	 11.3	%	 of	 collections.	 Sales	 tax	 collections	 within	 the	 sector	 are	 up	
12.3%	from	FY13.	The	Durable	Goods	category,	which	accounts	for	88.6%	of	the	sector,	is	up	16.0%	
from	last	year.	
	
Utilities	represent	5.1	%	of	collections.	The	sector	is	up	23.8%	compared	to	FY13.	
	
Information	 represents	 6.2	 %	 of	 collections.	 The	 sector	 is	 up	 12.3	 %	 compared	 to	 FY13.	 The	
Telecommunications	 subsector,	 which	 represents	 83.2	 %	 of	 the	 sector,	 saw	 growth	 of	 13.5	 %	 as	
compared	to	last	year.	
	
Professional	Services	represent	2.8%	of	collections.	The	sector	increased	3.1	%	compared	to	FY13.	
	
Natural	Resources	represent	1.1	%	of	collections.	The	sector	is	driven	by	the	economic	status	of	Oil	
&	Gas	companies,	who	are	the	largest	remitters.	The	sector	is	down	13.3%	compared	to	last	year	
	
Manufacturing	represents	3.2	%	of	total	collections.	The	sector	is	up	14.9%	compared	to	last	year.	
Strong	performances	in	the	Electrical	equipment,	and	Chemical	subsector	accounts	for	a	majority	of	
the	sector’s	total	sales	tax.	
	
All	 Other	 categories	 represent	 the	 balance	 of	 total	 collections.	 These	 categories	 include,	 among	
others,	 the	 following:	 Agriculture,	 Other	 Services,	 Educational	 Services,	 Finance	 &	 Insurance,	
Transportation	&	Warehousing,	 Public	Administration,	Waste	 and	Remediation,	 and	Health	Care	&	
Social.	 Individually,	each	of	these	categories	comprises	 less	than	2.5%	of	total	base	collections	each	
through	the	second	quarter	of	FY14.	
	
Source:	City	of	Sugar	Land	Budget	Office	
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II. CORPORATION FINANCIAL STATUS 

 

Change in Sales Tax by Business Sector 
  

 
	

Source:	City	of	Sugar	Land	Budget	Office	
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II. CORPORATION FINANCIAL STATUS 

	

Trailing Sectors Index  
of Selected Sectors 

	
	

	
															Source:	City	of	Sugar	Land	Budget	Office	
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III. CONTRACTS, AGREEMENTS & PROJECTS 

 

Greater Fort Bend Economic Development Council Contract 
 

Statement of Assets & Net Assets – Modified Cash Basis 
As of June 30, 2014 
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III. CONTRACTS, AGREEMENTS & PROJECTS 

	
Statement of Revenue & Expenses – Historical and Budgeted –  

Modified Cash Basis & Changes in Net Assets 
For the 1 month and 12 months ended June 30, 2014 
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III. CONTRACTS, AGREEMENTS & PROJECTS 

	
Statement of Revenue & Expenses – Historical and Budgeted –  

Modified Cash Basis & Changes in Net Assets 
For the 1 month and 12 months ended June 30, 2014 
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III. CONTRACTS, AGREEMENTS & PROJECTS 

Sugar Land Town Square & TIRZ #1 
	
Sugar	Land	Town	Square	contains	approximately	561,000	square	feet	of	Class	A	office	space	and	
approximately	252,000	square	feet	of	upscale	retail	and	restaurants.		
	

Lease	percentages	as	of	June	30,	2014	

	 			Office	 			Retail	

Space	available	 			561,546	sf	 			252,213	sf	
Space	leased	 			520,185	sf	

							92.6%	
			231,309	sf	
							91.7%	

	
 
New/Expanded Businesses  

 

Business	 RSF	
BGC	Financial	 2,314

 
	Source:	Planned	Community	Developers	
	
	
	
	
	

SLTS TIRZ Revenue 
  FY 11 

Actual 
FY 12 
Budget 

FY12 
Actual 

FY13  
Budget 

FY13  
Actual 

FY14 
Budget 

FY14 
Actual 

County  $459,107	 $406,634	 $445,775 $452,162 $481,060 $500,903	 $568,261	

LID #2  $119,239	 $111,855	 $119,030 $124,378 $122,438 $134,307	 $144,985	

City  $268,553	 $250,426	 $263,952 $284,450 $288,722 $309,657	 $333,113	

Total  $846,899	 $768,915	 $828,757 $860,990 $892,220 $944,867	 $1,046,359

       
Source:	City	of	Sugar	Land	Budget	Office	
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III. CONTRACTS, AGREEMENTS & PROJECTS 

 
SLTS   

Certified Taxable Value 

1/1/2008	 $107,031,537

1/1/2009	 $96,684,524

1/1/2010	 $89,383,379

1/1/2011	 $89,316,948

1/1/2012	 $93,757,326

1/1/2013	 $101,037,081

 
 
 
 

 
Sugar Land Marriott Town Square 

 
  Marriott Hotel Occupancy Taxes (based on Fiscal Year calendar) 

	

FY09‐
FY10	
%	

Change	

FY10‐
FY11	
%	

Change	

FY11‐
FY12	
%	

Change	

FY12	
Actual	

FY13	
Actual	

FY12‐
FY13	
%	

Change	

FY14	
Actual	

FY13‐
FY14	
Change	

Quarter	
1	 ‐32%	 3%	 15%	 $165,786 $186,378 12%	 $209,501 12%	

Quarter	
2	

‐30%	 5%	 9%	 170,649	 192,809	 13%	 $212,020 10%	

Quarter	
3	 ‐10%	 ‐1%	 24%	 199,082	 195,339	 ‐2%	 $215,202 10%	

Quarter	
4	 12%	 ‐52%	 9%	 204,382	 237,730	 16%	 	 	

YTD	
Total	 	 	 	 $739,899 $812,256 	 $636,723 	

YTD	
Average	 ‐15%	 ‐11%	 14%	 	 	 10%	 	 11%	

FY09 total was$762,460, FY10 total was $634,113, FY11 total was $648,057 
 
Source	for	all	data	on	this	page:	City	of	Sugar	Land	Budget	Office	

 

TIRZ Assignments to 4A/4B 

FY	2010	Actual	 $475,485	

FY	2011	Actual	 $605,420	

FY	2012	Actual	 $469,008	

FY	2013	Actual	 $577,325	

FY	2014	Budget*	 $654,031	
			*	FY14	SLDC	assignment	$500,000	
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III. CONTRACTS, AGREEMENTS & PROJECTS 

 

Lake Pointe 
 

Lake	Pointe	Town	Center	is	a	190‐acre,	urban‐style	village	located	at	the	intersection	of	Highway	6	
and	U.S.	59,	anchored	by	Whole	Foods	Market™.		It	contains	approximately	162,263	sq.	ft.	of	upscale	
retail	and	restaurants.	As	of	June	30,	2013,	148,095	sq.	ft.	(91.2%)	was	leased.	
	
New/Expanded Businesses  
Lake	Pointe	has	not	had	any	new	leases	between	April	1	and	June	30,	2013.		
	
Source:	CBRE	
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III. CONTRACTS, AGREEMENTS & PROJECTS 

 

Tax Abatement Agreements  
(Tax Year 2013) 

 
The	 Office	 of	 Economic	 Development	 performs	 an	 annual	 assessment	 of	 the	 compliance	
performance	 for	 companies	 receiving	 tax	 abatements.	 Currently,	 the	 City	 has	 17	 active	 tax	
abatement	 agreements	 under	 contract	 for	 2013.	 These	 companies	 comprise	 over	 $227	
million	in	real	and	personal	property	values.	They	also	provide	over	$78	million	in	inventory	
values	not	subject	to	tax	abatement	exemptions.	

	
Tax Abatement Agreement Performance Summary (Tax Year 2013) 

	
Active	Tax	Abatement	Agreements:	 17	
Average	Term:	 	 	 	 8	years	
Tax	Abatement	Awarded:	 	 15	
	

 
	
		
	
	
	
	

	
	
 

	
	
		
	
	
	
	

	
	
	
	

Active	Tax	Abatement	Agreement	Values	–	2013		
	 Minimum		

Required	Value		
(per	Agreement)

Certified	
	CAD	Value	

Percent	over	
Required	Value	

Real	Property	 $96,100,000	 $172,480,900	 180%	
Personal	Property	 $31,600,000	 $54,970,420	 174%	
Inventory	 $54,750,001	 $78,370,880	 144%	

Awarded	Tax	Abatements	(15)		

	
Minimum	

Required	Value	
(per	Agreement)	

Certified		
CAD	Value	

Real	Property	 $76,100,000	 $161,388,720	
Personal	Property	 $28,100,000	 $		54,361,540	
Inventory	 $42,750,001	 $		78,370,880	
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III. CONTRACTS, AGREEMENTS & PROJECTS 

 
 

Tax Year 2013 – Continuing Abatements 

Company  Abatement  Start Year  End Year  Status 

Accredo	Packaging	
Phase	I	 500%	 2009	 2018	 Compliant	

Accredo	Packaging	
Phase	II	 500%	 2014	 2021	 Begins	in	2014	

Bechtel	 400%	 2008	 2017	 Compliant	

Granite	Phase	II	 700%	 2008	 2014	 Compliant	

HCSS	 500%	 2010	 2019	

Not	Received	
Reason:	Company	did	not	
meet	the	real	and	personal	
property	threshold	of	$5M	

Naztec	 500%	 2010	 2019	 Compliant	

Schlumberger	SCD	 650%	 2006	 2015	 Compliant	

Sugar	Land	Town	
Square	
Building	A	

750%	 2010	 2017	 Compliant	

Sugar	Land	Town	
Square	
Building	B	
Building	E	
Building	H	

	
750%	
750%	
750%	

	
2006	
2006	
2009	

	
2013*	
2013*	
2016				

Compliant	

Spirra	
Pharmaceuticals	

500%	 2013	 2019	

Not	Received		
Reason:		Company	did	not	
meet	the	real	and	personal	
property	threshold	of	
$3.5M	

Sunoco	 500%	 2007	 2016	 Compliant	

Texas	Instruments	 500%	 2015	 2024	 Begins	in	2015	

Three	Sugar	Creek	 750%	 2007	 2014	 Compliant	

Tramontina	II	 750%	 2005	 2014	 Compliant	

Tramontina	III	 750%	 2007	 2016	 Compliant	

Tramontina	IV	
Phase	I	
Phase	II	

	
700%	

	
2008	
2017	

2014	
2023	

Phase	1	Compliant	
Phase	2	Begins	in	2017	

Yokogawa	 600%	 2006	 2013*	 Compliant	

Source:	City	of	Sugar	Land	Office	of	Economic	Development 
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III. CONTRACTS, AGREEMENTS & PROJECTS 

 

Strategic Projects Update 

 
Development of an External City Marketing Program 
In	 the	Third	Quarter,	 the	project	 team	met	 to	 create	 a	 comprehensive	 list	 of	messages	and	
audiences	that	will	need	to	be	considered	in	this	project.	Additionally,	the	project	scope	and	
draft	 request	 for	proposal	 (RFP)	were	re‐written	 in	 the	Third	Quarter	 to	 take	advantage	of	
new	 information	 and	 comparisons	 with	 peer	 proposals	 and	 to	 better	 specify	 the	 desired	
deliverables.	 In	 the	 Fourth	 Quarter,	 meetings	 with	 the	 project	 team	 will	 continue	 and	 an	
update	to	the	City	Council’s	Economic	Development	Committee	is	also	anticipated.	
	
Implementation of Performing Arts Center Planning and Development 
On	June	5,	the	project	manager	and	design	team	met	to	review	the	100%	Design	Development	
cost	 estimates.	 The	 team	 has	 continued	 to	 refine	 the	 design	 and	 budget	 estimate	 without	
impacting	 the	patron	experience.	Additionally,	 an	update	on	 the	debt	 issuance	process	 and	
schedule	was	provided	to	the	City	Council	Finance	/	Audit	Committee	on	June	12.	 	With	the	
newly	established	City	Council	PAC	/	Plaza	Task	Force,	design	reviews	will	occur	early	in	the	
Fourth	 Quarter	 while	 a	 workshop	 with	 the	 full	 City	 Council	 is	 scheduled	 as	 well.	 Staff	
anticipates	 the	 Guaranteed	 Maximum	 Price	 (GMP)	 will	 be	 awarded	 early	 in	 FY15,	 with	 a	
groundbreaking	to	follow.	 	
	
Planning for a Possible Convention Center 
The	RFP	was	issued	January	15,	2014.		Strategic	Advisory	Group	was	awarded	the	contract	in	
April	2014.	 	 Interviews	with	developers	and	hoteliers	were	conducted	 in	mid‐May,	and	 the	
next	 step	 is	 to	 survey	 meeting	 planners,	 businesses	 and	 other	 stakeholders	 regarding	 the	
demand	for	a	hotel/convention	center.	 	The	survey	to	the	meeting	planners,	businesses	and	
other	stakeholders	were	sent	out	June	26,	2014.	
	
Update City Retail Study and Evaluation of Prospective Entertainment/Hospitality 
Markets 
The	 RFP	 was	 issued	 January	 15,	 2014.	 	 Catalyst	 was	 awarded	 the	 contract	 in	 April	 2014.		
Catalyst	has	 since	mapped	Sugar	Land’s	Trade	Area,	 completed	an	 inventory	of	merchants,	
and	 they	are	 in	 the	process	of	 conducting	a	 spending	pattern	analysis	 survey.	 	 Stakeholder	
meetings	will	take	place	in	the	Fourth	Quarter.	
	
Implementation of the Tourism Program 
The	Visitor	Guide	and	kiosks	will	be	ready	in	the	Fourth	Quarter.	Meanwhile,	the	presentation	
to	the	City	Council	is	expected	in	the	Fourth	Quarter.	
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VI. STATUS OF THE ECONOMY 

 

Commercial Property Report 
	

	

Sector 
June 
2013 

September 
2013 

December 
2013 

March 
2014 

June 
2014 

Change from 
June 2013 to 

2014 

Inventory in Sq. Ft. 

Office  7,915,637 7,915,637 7,934,137 7,934,137 8,094,137 2.26% 

Industrial  8,931,393 8,931,393 8,931,393 8,931,393 8,931,393 0.00% 

Retail  8,241,653 8,241,653 8,241,653 8,310,727 8,324,902 1.01% 

Occupancy Rates 

Office  86.2% 87.2% 90.0% 89.9% 90.3% 4.76% 

Industrial  92.2% 91.5% 91.3% 91.7% 91.4% -0.87% 

Retail  95.5% 95.5% 95.5% 95.2% 94.6% -0.94% 

Average Total Rental Rates 

Office (gross)  $25.64  $25.98  $25.76  $25.74 $26.13 1.91% 
Industrial 
(nnn) 

$5.71  $6.53  $6.54  $6.56 $6.38 11.73% 

Retail (nnn)  $18.13  $17.35  $18.76  $20.26 $20.72 14.29% 

Total Net Absorption in Sq. Ft. 

Office  -24,009 74,146 240,276 -11,278 178,652   

Industrial  16,235 -62,077 -13,399 29,896 -28,870   

Retail  225,789 -2,534 962 40,922 -37,292   
 

Data	from	CoStar.com,	2014	Q2	
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VI. STATUS OF THE ECONOMY 

 

Hotel Market 
 

 
Hotels in Sugar Land and Number of Rooms: 
 Sugar	Land	Marriott	Town	Square	&	Conference	Center	(300) 
 Best	Western	Sugar	Land	Inn	(60) 
 Drury	Inn	&	Suites	Sugar	Land	(133) 
 Extended	Stay	Deluxe	–	Houston‐Sugar	Land	(146) 
 Hilton	Garden	Inn	Houston/Sugar	Land	(202) 
 Holiday	Inn	Express	Houston	Southwest	–	Sugar	Land	(111) 
 Hyatt	Place	Houston/Sugar	Land	(214) 

 

    Hotel Occupancy Taxes (based on Fiscal Year calendar) 

	

FY09‐
FY10	
%	

Change	

FY10‐
FY11	
%	

Change	

FY12	Actual

FY11‐
FY12	
%	

Change	

FY13	Actual	

FY12‐
FY13	
%	

Change	

FY14	
Actual	

FY13‐
FY14	
%	

Change	
Q1	 ‐13%	 11%	 $413,305	 30%	 $450,585	 9%	 $573,491	 27%	
Q2	 ‐18%	 5%	 429,971	 34%	 535,713	 25%	 $582,051	 9%	
Q3	 ‐16%	 27%	 497,441	 27%	 549,646	 10%	 $605,069	 10%	
Q4	 39%	 6%	 557,160	 21%	 642,411	 15%	 	 	
YTD	
Total	

	 	 $1,897,877 	 $2,178,355	 	 $1,760,611 	

YTD	
Average	

‐2%	 12%	 	 28%	 	 15%	 	 15%	

 
FY09 total was $1,379,112, FY10 total was $1,329,022, and FY11total was $1,488,867     
	
Source:	City	of	Sugar	Land	Budget	Office 
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VI. STATUS OF THE ECONOMY 

 

Consumer Data 
 
Consumer Confidence Index  
The	Conference	Board	scale	uses	base	
year	1985	=	100.	For	the	period	
ending	June	2014,	the	West	South	
Central	region	had	an	index	of	107.4	
while	the	US	as	a	whole	was	85.2.	
	
Source:	
Texasahead.org/economy/tracking	

 
 
 

Employment Data  
The	unemployment	rate	in	Sugar	Land	for	March	was	4.1%	and	increased	slightly	in	June	to	4.3%	
	

	
	
Source:	Texas	Workforce	Commission,	LMCI	Tracer	
 
“Seven	of	the	11	major	industries	showed	employment	increases	over	the	month,	led	by	a	rise	of	7,700	jobs	in	
Trade,	Transportation,	and	Utilities.	Total	Nonagricultural	Employment	ended	June	at	an	estimated	level	of	
11,550,000	jobs,	an	increase	of	371,000	jobs	over	the	year.”	
	
Source:	Texas	Workforce	Commission,	Texas	Labor	Market	Review,	July	2014	
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VI. STATUS OF THE ECONOMY 

Industry News 
	

Crude Oil Price  

6/28/13  6/27/14  % Change 

$96.56 $105.74 9.51% 
	
	Source:	http://www.fedprimerate.com/crude‐oil‐price‐history.htm 

 
 
Gross Domestic Product  
Real	gross	domestic	product	–	the	output	of	goods	and	services	produced	by	labor	and	property	located	in	
the	United	States	–	increased	at	an	annual	rate	of		4	percent	in	the	second	quarter	of	2014	(City’s	third	
quarter	2014),	according	to	the	"advanced"	estimate	released	by	the	Bureau	of	Economic	Analysis.	

 
 
 
 
 
 
 
 
 
Source:	www.bea.gov	(www.bea.gov/national/txt/dpga.txt)	
	

	
	

	

	
	
Source:	Texasahead.org/economy/tracking	

 Q2 2013 
(City’s Q3 

2013) 

Q3 2013 
(City’s Q4 

2013) 

Q4 2013 
(City’s Q1 

2014) 

Q1 2014 
(City’s Q2 

2014) 

Q2 2014 
(City’s Q3 

2014) 
Real	GDP	%	
Change	
(Quarter‐to‐
quarter)	

2.5% 4.1% 2.6% -2.9% 4.0% 

Retail Gasoline and Diesel Prices in Texas 
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Sugar Land's top 10 largest employers 
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Meet the largest employers in Sugar Land 
Apr 7, 2014, 6:00 am CDT  

Emily Wilkinson, Print Editor 

Houston Business Journal 

The sugar industry transformed the sleepy community of Sugar Land into one of the fastest‐

growing areas of Houston, attracting Fortune 500 investment and so many residents it’s 

running out of houses.  

Across the U.S., more and more corporations are moving to livable centers that feature a high 

quality of life, and Sugar Land is a prime example of that.  

Sugar Land is home to some of the fastest‐growing master‐planned communities in the U.S., 

and as the population continues to grow, so does the medical community that serves it. Two of 

Sugar Land’s largest employers — Houston Methodist Sugar Land Hospital and Memorial 

Hermann Sugar Land — both have major expansion projects in the works. 

Houston Business Journal  explored the development boom in Sugar Land, which is one of the 

most ethnically diverse cities in the country, and the opposition from some residents to all the 

multifamily projects, in our April 4 edition. 

In addition, we looked at the top 10 largest employers,  explored Sugar Land's rich history 

and  identified major projects in the area to keep an eye on. 
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From the Houston Business Journal
:http://www.bizjournals.com/houston/news/2014/04/08/baker-hughes-acquires-
houston-oilfieldsoftware.html

Apr 8, 2014, 10:53am CDT Updated: Apr 9, 2014, 9:22am CDT

Jordan Blum
Reporter- Houston Business Journal
Email  |  Twitter

Baker Hughes Inc. (NYSE: BHI) acquired a Houston-based oilfield software technology company
focused on solutions to enhance oil and gas drilling and recovery efforts.

Newly acquired Perfomix Inc. will work as a wholly owned subsidiary of Baker Hughes and will be
integrated into the company's remote operations. Houston-based Baker Hughes said the terms of
the deal are confidential.

Perfomix offers a data and advisory services delivery platform to support drilling, pressure
pumping, completions and production operations, and regulatory reporting requirements. Baker
Hughes said the addition will expand the Baker Hughes portfolio of field-devices integration,
real-time data management, visualization and analytics software.

Got Energy? Sign up for our Energy Inc. newsletter here .

Guillermo Arango, Baker Hughes vice president of remote operations services in reservoir
development services, said the acquisition brings about 70 new employees under the Baker
Hughes umbrella.

Arango said that Perfomix founder and CEO Celestine Vettical has been appointed vice president of
intelligent energy products and technology within Baker Hughes' reservoir development services
division.

The company said the deal will complement Baker Hughes' existing capabilities with a "modern,
elastically scalable and standards-based technology platform."

Baker Hughes is the sixth-largest Houston energy employer with about 8,000 employees in the
area, according to Houston Business Journal research.

Baker Hughes is a top supplier of oilfield services, products, technology and systems to the
worldwide oil and natural gas industry. The company's 59,000-plus employees work in more than

Baker Hughes acquires Houston software company Perfomix - Houston Bu... http://www.bizjournals.com/houston/news/2014/04/08/baker-hughes-acqu...
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80 countries.

Stay up to date on Texas energy news with the Energy Inc. news ticker , bringing you by-the-
minute coverage from the Texas Business Journals.

Jordan Blum covers energy for the Houston Business Journal. Read the top Texas
energy news in our free weekly newsletter, Energy Inc. Click here to subscribe to the
Energy Inc. newsletter.
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http://blog.chron.com/primeproperty/2014/04/stockbridge‐capital‐partners‐buys‐sugar‐land‐office‐
buildings/ 
 

Stockdale Capital Partners buys Sugar Land office buildings 

Posted on April 21, 2014 | Houston Chronicle | By Katherine Feser  
 

 

Sugar Creek I and II office buildings in Sugar Land. (Stockdale Capital Partners courtesy photo) 

Stockdale Capital Partners has purchased a pair of office buildings in Sugar Land as it targets acquisitions 
in the Houston area. 

The Los Angeles-based investment firm has purchased the 409,168-square-foot Sugar Creek I and II 
buildings from Granite Properties and MetLife. The red brick buildings are on South Dairy Ashford at 
U.S. 90. 

The office space is 96.1 percent occupied, with Noble Corp. among its tenants. Onsite amenities include a 
fitness center, banking, a deli, business conference rooms, 24-hour security and day porters. 

“We are excited to make this substantial investment in Sugar Land,” Steven Yari, managing principal 
of Stockdale Capital Partners said in an announcement. “The city is on a very impressive growth 
trajectory and we believe Sugar Creek I & II will be a direct beneficiary of that growth.” 

Rusty Tamlyn and Trent Agnew of HFF represented the seller. Jeremy Womack of HFF arranged 
financing. 

Stockdale Capital Partners is focusing on investments in Houston, Phoenix/Scottsdale and southern 
California. The firm recently acquired the Galleria Corporate Center office/retail complex in Scottsdale. 
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Floor & Decor leases former Kroger store in Sugar Land 

Posted on April 24, 2014 | Houston Chronicle | By Katherine Feser  

The former Kroger at Texas 6 and Williams Trace in Sugar 
Land is getting a new use. 

Floor & Decor has leased the 64,000-square-foot property for its fourth store in the Houston market, real 
estate firm Wulfe & Co. announced. 

The national retailer sells hard surface flooring including ceramic, wood, laminate and stone. 

“Interest in the space was strong, and it leased quickly,” Katherine Wildman, a broker with Wulfe & Co., 
said in an e-mail. “We had interest from grocers, specialty retailers, and larger fitness users.” 

Daniel Taylor and Jeff Kittleson with CBRE-Dallas and Simmi Jaggi with CBRE-Houston represented 
the tenant. 

The property owner, Kossman Development Co., was represented by Wildman and Kristen Barker with 
Wulfe & Co. 

Another Sugar Land grocery space was recently vacated when the Fiesta Market Place closed at the 
Southwest Freeway and Sugar Creek 
Boulevard. 

 

 

The Market at First Colony Kroger store closed last year. (Wulfe & Co. courtesy photo.) 
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Staff Houston Business Journal

Winner

Fluor’s 50 acres in Telfair

Fluor Enterprises Inc., a subsidiary of Irving-based Fluor Corp. (NYSE: FLR), has purchased 50
acres at the southeast corner of Highway 59 and University Boulevard for future development.

The company, Sugar Land’s largest employer, inked an incentive deal with the city and committed
$165 million in capital investment to keep its almost 3,000 employees in the city.

Plans — which are in the very early stages -— call for an up to 1 million-square-foot campus close
to Fluor’s current facilities, where it will relocate from when its lease expires in mid-2021. With the
new development, Fluor aims to create a multibuilding campus with smaller, more efficient
footprints that better works with its project-based business operations.

Fluor reviewed numerous locations in the greater Houston area before choosing Sugar Land, which
realigned Lexington Boulevard, amended the development plan and performed additional land
planning to ink the deal.

Dealmakers

Buyer: Fluor Corp.

Seller: Newland Communities

Broker: Cushman & Wakefield of Texas Inc. represented Fluor; Colliers International represented
Newland Communities.

Attorney: Winstead PC for Newland; Fluor represented itself.

FINALIST

Exxon Mobil Chemical Headquarters

Exxon Mobil Corp. (NYSE: XOM) sold 35 acres in Houston’s red-hot Energy Corridor to
Greenwich, Conn.-based Atlas USA Holdings LLC for an undisclosed price. The site housed Exxon’s
chemical division, which will stay on the acreage until 2015 when it moves to Exxon’s massive
campus in north Houston.

2014 Landmark Awards: Land Deal - Houston Business Journal http://www.bizjournals.com/houston/print-edition/2014/04/25/2014-land...

1 of 3 4/25/2014 12:26 PM



Atlas, with Houston-based PM Realty Group, plans to spend $1 billion over 10 years to create a
mixed-used development with office, hotel, retail and multifamily components, similar to
CityCentre.

The site has 1,000 feet of frontage on Interstate 10 and 800 feet of frontage on Memorial Drive,
and borders Terry Hershey Park — a 500-acre public park which connects neighborhoods and
businesses with 11 miles of wooded green space.

The heavily wooded tract is under-improved with only two buildings: a low-rise office building
containing about 332,000 rentable square feet and a single-story conference center.

Exxon Mobil Chemical Co. was one of the first energy companies to buy land along the Katy
Freeway in the late 1970s for its corporate campus. The area that quickly became home to
Houston’s growing energy industry. Now, the area, known as the Energy Corridor, is one of the
fastest-growing submarkets in Houston, and the land was one of the last large parcels available.

Dealmakers

Buyer: Atlas USA Holdings LLC

Seller: Exxon Mobil Corp.

Developer: PM Realty Group

Broker: HFF represented Exxon Mobil; PM Realty Group represented itself.

Attorney: Vinson & Elkins LLP represented the buyer.

FINALIST

2929 Southwest Freeway

Orlando-based Darden Restaurants Inc. (NYSE: DRI) bought 28 acres at 2929 Southwest
Freeway that was the site of a Class C hotel.

Darden Restaurants, which owns Olive Garden, Red Lobster, Longhorn Steakhouse and several
other eateries, plans to build a restaurant on the site but has not yet determined which one.

The hotel, which was constructed in 1965 and has been in business ever since, will be demolished.

The new restaurant will provide a place for local residents and families to congregate throughout
the week and is anticipated to increase activity in the surrounding area as well.

The new restaurant will significantly upgrade the space at 2929 Southwest Freeway and will pave
the way for more Class A development to be established in the immediately surrounding areas.

Dealmakers

Buyer: Darden Restaurants

Seller: Corsicana Hospitality Inc.
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Project Developer: Darden Restaurants

Broker: CBRE Group Inc. represented Corsicana; Transwestern represented Darden.
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Memorial Hermann–Sugar Land expansion breaks ground - Community Impact Newspaper

http://impactnews.com/houston-metro/sugar-land--missouri-city/memorial-hermann–sugar-land-expansion-breaks-ground/[6/27/2014 10:31:23 AM]

Memorial Hermann broke ground May 14 on its expansion in Sugar Land that will bring more services and
nearly double the size of the campus at Hwy. 59 and the Grand Parkway. The $93 million expansion will be
completed in three phases during the next two years, said Greg Haralson, president of Memorial Hermann
Sugar Land.
“We are extremely proud to expand the presence of Memorial Hermann Sugar Land here in the heart of Fort
Bend County,” he said. “You can see in the growth in this community how badly we need these additional
beds.”
Phase 1 of the expansion includes an eight-bed expansion of the hospital’s emergency department, a six-
story, 90-bed patient tower and a 100,000-sqaure-foot medical office building, which is slated for completion
next year.
“Having this capacity in our new tower allows us to double the capacity of our intensive care unit from eight
beds to 16, will double our neonatal ICU from four beds to eight, add an MRI suite, [and] add an eighth
operating room with shell space for four additional operating rooms,” Haralson said.
 The expansion is expected to complete in summer 2016.
Houston Methodist expansion
Another significant expansion is underway a few miles northwest at Houston Methodist Sugar Land Hospital.
The hospital has invested $131 million to upgrade and expand its campus at Hwy. 59 and Sweetwater
Boulevard, which includes the construction of a new 104-bed patient tower.
Methodist is also nearing the completion of its stand-alone emergency facility at 8200 Hwy. 6, Missouri City
as part of its first phase of expansion. The emergency room is slated to be complete in July.
Chris Siebenaler, CEO of the Houston Methodist Sugar Land Hospital, said that a significant percentage of
Fort Bend County residents travel to Houston to receive medical care.
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“We want to grow to meet the demand for more services that are comparable to the Texas Medical Center,
but closer to where [residents] live,” he said.

A local primary care physician

A nearby full-service hospital

A satellite emergency room

An urgent care clinic

The Texas Medical Center
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Houston Methodist Sugar Land Hospital held a groundbreaking on May 16 for the next phase of a $131
million expansion project—a six-story patient tower at the corner of Hwy. 59 and Sweetwater Boulevard.
“Our investment in new facilities, like our new patient tower, enables us to continue to expand our service
offerings and provide the latest and most sophisticated procedures right here in Fort Bend,” said Chris
Siebenaler, CEO of the Houston Methodist Sugar Land Hospital.
The tower is expected to add 104 beds—bringing the campus’ total to nearly 350 beds—for intensive care
and surgical patients. The tower will be built out to handle additional capacity, according to the Houston
Methodist Health System.
Houston Methodist began its expansion to meet the health demands of a growing community, Siebenaler
said.
“Our expansion effort was undertaken following an extensive strategic review to determine what the
community’s medical needs were today, as well as what they will be in the next 10 to 20 years,” he said.
The patient tower, which is slated to be completed spring 2016, is one of several projects that make up the
hospital’s expansion plan. Houston Methodist is wrapping up work on its first facility in Missouri City—a
stand-alone emergency center between the master-planned communities of Riverstone and Sienna
Plantation. The 9,600-square-foot emergency room is being built at 8200 Hwy. 6 and will house 10 treatment
rooms. The facility is expected to open this summer.
“The new emergency care center will give Missouri City residents a first-class medical facility within minutes
of their homes,” Siebenaler said.
Other expansion efforts include renovations to the Sugar Land campus, the relocation of the hospital’s heart
center and the construction of a new 60,000-square-foot orthopedics and sports medicine clinic.
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Breaking Ground

A prime location in Sugar Land is set to get
more restaurants, banks, shops and office
space with development beginning early
next year.

Houston-based Vista Equities Group in
collaboration with Vista Private Equity
Group will begin construction in the first
quarter of 2015 on 14 acres of property at
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Vista Equities Group to develop prime spot in Sugar Land - Houston Business Journal
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the intersection of Highway 59 and
University Drive, according to Woody Mann
Jr., president of Vista Equities, the group
that is also developing the LaCenterra at
Cinco Ranch town center in Katy.

The mixed-use development is tentatively
dubbed University Commons and will be
near the University of Houston’s Sugar
Land campus and across the interstate
from the recently constructed headquarters
of Texas Instruments.

The $45-million Sugar Land project will
include 110,000 square feet of retail space,
40,000 square feet of office space, three
restaurant pad sites and two pad sites for
banks. The approximate opening date will
be mid-2016.

“We feel like this is one of the prime
retail/office sites in the entire region. Fort
Bend County remains one of the fastest
growing areas in the country, and we are
pleased to be able to bring another quality
development to Sugar Land and Fort Bend
County,” said Brent Mann, the principal in
charge of the project.

The project is being designed by Marc
Boucher from the Boucher Design Group
and engineering services are being provided by LIA. A general contractor has yet to be
named.

Vista Equities purchased the property from Newland Communities, the developer of the
master-planned community of Telfair. The Houston Business Journal was the first to report
in February that Newland was selling 90 acres of commercial real estate at the intersection
of Highway 59 and University Boulevard. The property represents the last prime freeway-
fronting property in Sugar Land, according to Colliers International, the firm representing
Newland in the sale.

Read more about Sugar Land, its history and new construction in our April centerpiece
story.

Jenny Aldridge covers real estate and construction for the Houston Business Journal.
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Applied Optoelectronics to Present at WDM-PON Forum

SUGAR LAND, Texas, June 6, 2014 (GLOBE NEWSWIRE) -- Applied Optoelectronics, Inc. (Nasdaq:AAOI), a leading provider of
fiber-optic access network products for the cable broadband, internet data center, and fiber-to-the-home markets, announces that its chief
strategy officer, Dr. Stefan Murry, will speak at the WDM-PON Forum Workshop in the 16(th) Annual Next Generation Optical
Networking conference.

The WDM-PON Forum Workshop will be held on Monday, June 23, 2014 at the Nice Acropolis in Nice, France.

Dr. Murry will present information on the latest advances in Wavelength Division Multiplexed Passive Optical Network ("WDM-PON")
technology, focusing on optical devices that enable deployment of Gigabit-class WDM-PON access networks.

WDM-PON is a next-generation optical access technology that combines the low deployment costs of a PON network with the ultra-high
bandwidth of a DWDM network, thereby enabling gigabit-class services at costs per user that are competitive with current PON
architectures.

Dr. Murry is a founding board member of the WDM-PON forum and has spoken widely about optical access technologies. He received his
Ph.D. in Electrical and Computer Engineering from the University of Houston in 1999, and he holds nine patents relating to optical
communications technologies.

About Applied Optoelectronics

Applied Optoelectronics Inc. (AOI) is a leading developer and manufacturer of advanced optical products, including components, modules,
and equipment. AOI's products are the building blocks for broadband fiber access networks around the world, where they are used in the
CATV broadband, internet datacenter, and fiber-to-the-home markets. AOI supplies optical networking lasers, components and equipment
to tier-1 customers in all three of these markets. In addition to its corporate headquarters, wafer fab and advanced engineering and
production facilities in Sugar Land, TX, AOI has engineering and manufacturing facilities in Taipei, Taiwan and Ningbo, China. For
additional information, visit www.ao-inc.com.

About the WDM-PON Forum

The WDM-PON Forum was founded in 2009 with the goal of providing a resource for researchers, component and equipment suppliers,
carriers, and other parties interested in passive optical networking technologies that utilize dedicated wavelengths as a method to
provision services in access networks and to promote and advance the technologies required to enable cost-effective wavelength division
multiplexing in Passive Optical Networks. The forum endeavors to advance these technologies as means to provide high bandwidth,
scalable services with physical-layer security, low energy consumption, and low total lifetime cost of ownership. For more information,
please see www.fiberin.com.

CONTACT: Media Enquiries: 
         Willis Chen 
         281/295-1807 
         wchen@ao-inc.com 

The Wall Street Journal news department was not involved in the creation of this content.
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UH wants to make Sugar Land campus a destination
Chancellor appoints a steering committee to explore how college officials can make the transition
By Nicholas Cole | June 10, 2014

With the University of Houston's aim to become what it calls "a destination university," residents in Sugar
Land could soon have access to a variety of classes, training and an assortment of amenities offered at the
main campus.

In an effort to move from the dream of being a destination university to reality, University of Houston System
Chancellor Renu Khator appointed a Sugar Land Transition Steering Committee to define pathways for the
transition of the University of Houston-Sugar Land campus.

"This is music to my ears," said Angela Crane, 24, of New Territory. "It's great to be able to get all the
training I need just a few miles away from home. Any improvements or desire to enhance educational
opportunities for the Sugar Land community is a good thing, in my opinion."

The committee and work groups, which will include high-profile educators, alumni, community and corporate
leaders and elected officials, will work to fulfill  overarching goals the UH System has set for the transition.

Two of those goals include: Building a viable branch campus of the University of Houston in Sugar Land and
exploring an organizational arrangement that meets University of Houston's System need to serve its
extended communities with speed, innovation and flexibility.

"The University of Houston System is committed to providing affordable and accessible education to students
throughout the region and beyond," said Richard Bonnin, University of Houston's System spokesman. "The
foundation for the partnership between the University of Houston and the Sugar Land community was
established many years ago."

The transition committee is headed by Dana Rooks, dean of libraries and Elizabeth D. Rockwell chair at the
University of Houston Libraries, who will serve as executive planning director.

Appointment of the committee follows recent action by the UH System Board of Regents, authorizing the
university to expand programs in Sugar Land, and relocate a large segment of its College of Technology to
the University of Houston-Sugar Land campus.

The board action, said Bonnin, came at the recommendation of a University of Houston-Sugar Land Task
Force report that set in motion plans to make UH the sole University of Houston System institution delivering
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By Nicholas Cole

programs at Sugar Land.

As the UH expands programs at Sugar Land, Bonnin said that the University of Houston-Victoria and
University of Houston-Clear Lake will incrementally cease delivery of their courses at the Sugar Land
campus.

The existing nursing program that University of Houston-Victoria has offered at the University of Houston-
Sugar Land will be transferred to the University of Houston and become part of the newly organized
University of Houston Health Science Center.

"The University of Houston System has a unique opportunity to re-evaluate its overall mission of providing
affordable education to as many students as possible," Khator said.

"In the process, it hopes to make the Victoria and Sugar Land locations capable of realizing their own vision
of becoming the engine of economic and social development for their respective communities."

Khator said the transition committee will engage faculty, staff, students, alumni and community leaders in
Victoria and Sugar Land.

"The process of developing the upcoming transition plan is an opportunity to build something that is bold and
unique, and that helps us close the achievement gap in Texas," she said.

Community forums will be held in Sugar Land, Bonnin said. The committee is expected to issue its report in
October.

He stressed that expansion of UH programs to enable the Sugar Land campus to become a branch campus
of UH is fully supported by area residents.
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Wireless Seismic, Inc. Sets New World
Record for Real-Time Wireless Recording of
Seismic Data
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SUGAR LAND, Texas--(Business Wire)-
-Wireless Seismic, Inc. and Asian Oilfield
Services Limited (ASIAN), announced today
that another world record has been set for the
number of live seismic channels recorded in
real time by a cable-free seismic recording
system.

ASIAN is conducting a 576 km2 3D seismic
survey in the Kurdish Autonomous Region of
Iraq using Wireless Seismic’s RT System 2
real-time, cable-free seismic data acquisition

system. Data have been acquired into a recording spread of over 11,000 active channels with
real-time data transmission from a live patch of 6,400 channels. ASIAN continues to raise the
standard from their previous world record set in 2013.

“RT System 2’s effective scalability became very apparent as our crew deployed 13,000
cableless channels across this very challenging terrain,” stated Rahul Talwar, CEO, ASIAN.
“We are very impressed with the efficiencies realized in operating RT System 2, with no
compromise to the data quality.”

“The real-time capability allows us to actively monitor the spread and to know when noise
levels are too high or when a problem exists,” continued Talwar. “No data loss occurred due
to stolen or damaged line equipment while acquiring data through heavily populated areas.
We are pleased to have set another record with RT System 2, and we see plenty of scope to
increase the number of deployed channels in the future.”

“This new record is another milestone on our path to provide the industry with the adaptability
and capability to record tens of thousands of cable-free channels of seismic data in real time,”
commented Roy Kligfield, CEO, Wireless Seismic.

Wireless Seismic is revolutionizing onshore seismic data acquisition with RT System 2, the
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industry’s only fully scalable wireless seismic recording system with real-time data
transmission. Headquartered in Sugar Land, Texas, with offices worldwide, the Company’s
recording systems enable contractors to efficiently tackle the most challenging projects by
delivering commercially compelling solutions for conventional surveys and passive monitoring
for hydraulic fracturing.

Asian Oilfield Services (ASIAN), headquartered in Gurgaon, India, provides Geophysical,
Drilling and Well services across the Indian sub-continent and other regions in Asia. ASIAN’s
services include 2D and 3D seismic data acquisition and processing, topographic surveying,
continuous core drilling for mineral and CBM exploration, wire-line logging, and directional
core drilling to target shallow horizons.

Wireless Seismic, Inc.
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Applied Optoelectronics Highlights WDM-PON Products at FTTH Conference

SUGAR LAND, Texas, June 16, 2014 (GLOBE NEWSWIRE) -- Applied Optoelectronics, Inc. (Nasdaq:AAOI), a leading provider of fiber-
optic access network products for the cable broadband, internet data center, and fiber-to-the-home markets, will attend the Fiber to the
Home (FTTH) Conference taking place on June 23-25 in Fort Lauderdale, Florida. At the conference, AOI will feature its small form-factor
pluggable transceiver designed for operation in colorless Optical Networking Terminals (ONTs) used in Wavelength Division Multiplexed
Passive Optical Networks (WDM-PONs).

Visit us at the FTTH Conference at booth #216 for inquiries or set up an appointment with Willis Chen at wchen@ao-inc.com.

About Applied Optoelectronics

Applied Optoelectronics Inc. (AOI) is a leading developer and manufacturer of advanced optical products, including components, modules,
and equipment. AOI's products are the building blocks for broadband fiber access networks around the world, where they are used in the
CATV broadband, internet datacenter, and fiber-to-the-home markets. AOI supplies optical networking lasers, components and equipment
to tier-1 customers in all three of these markets. In addition to its corporate headquarters, wafer fab and advanced engineering and
production facilities in Sugar Land, TX, AOI has engineering and manufacturing facilities in Taipei, Taiwan and Ningbo, China. For
additional information, visit www.ao-inc.com.

CONTACT: Media Enquiries: 
         Willis Chen 
         281/295-1807 
         wchen@ao-inc.com 

The Wall Street Journal news department was not involved in the creation of this content.
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Sugar Land small business
educating children with LEGOs

Posted: Wednesday, June 18, 2014 4:00 pm

Submitted

Have you ever stepped on a lego? Then you know how
painful but fun they can be. At Techno Chaos in Sugar
Land, children are learning about science, technology,
engineering and math (S.T.E.M.) while using LEGOs
NXT, VEX IQ and the latest gaming system, Minecraft.
Techno Chaos is open to people of all  ages, including
corporate events. Their weekly camps are Monday
through Friday, from 9 a.m.-3:30 p.m.

Techno Chaos is in the business of education. Their
instructors use legos to teach children the importance of
locking structures and NXTs to show the different
mechanisms we see every day. A typical, summer, day
at Techno Chaos is full with children building structures,
small cars and having fun. Children get to race their cars
on two tracks, while learning the laws of gravity and
motion. One tip the associates like to give children is,
“the heavier it is the faster it goes!”

With seven tables full of legos, children can build an unlimited amount of cars in the store. Summer Camps run
the entire summer, so if a child happens to miss a class, they might have the chance to take it later on in the
summer. Techno Chaos is an innovative place for innovative learning, where only children can learn but also
adults. Join Techno Chaos for their

Summer family play hours are Monday through Friday from 3-6 p.m., Saturday from 10 a.m.-6 p.m. and Sunday
from 12 -6 p.m.

Posted in Living on Wednesday, June 18, 2014 4:00 pm.
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Sugar Land-based Trecora Resources CEO Nick Carter
rang the closing bell of the New York Stock Exchange
June 18 as his company started trading under a new
stock symbol.
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Sugar Land's Arabian American
Development Co. has officially rebranded
into Trecora Resources (NYSE: TREC) as
the company focuses on its petrochemical
business and shifts away from confusion
caused by its old Saudi Arabia-related
name, the CEO said.

The company was founded in Texas in
1967 but is ready to go in a new direction,
said CEO Nick Carter, who is leading the
transition before he retires within two years
and his successor, Executive Vice
President Simon Upfill-Brown, takes over.
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"The name that we had for so long didn't
really indicate what we were doing," Carter
said in a phone interview from New York,
where he rang the NYSE closing bell. "If
anything, it was misleading. We probably
should've done it five or 10 years ago."

Got Energy? Sign up for our Energy Inc.
newsletter here

Even though the company is based in the
Houston area, Carter said the name was a
"turnoff" for potential investors who initially
thought the company was based in the
Middle East.

The new Trecora name is derived from
"trust, ecology and core of the earth," he
said.

Trecora produces specialized
petrochemical products and has grown
recently thanks to cheap feedstock from
the domestic shale boom and low natural gas prices, he said.

Trecora has 175 full-time employees in Sugar Land and Silsbee, which is east of Houston
and where it has a plant, but the focus is shifting more toward Sugar Land, he said. Trecora
plans to grow from producing 7,000 barrels of products a day now to 11,000 barrels by next
year, he said.

Trecora also plans to add another 20 employees or so soon and will diversify into more
products, possibly through acquisitions, Carter said.

Trecora does still have 35 percent ownership in the Al Masane Al Kobra Mining Co. in Saudi
Arabia that, in 2012, began producing copper and zinc concentrates, Carter said, with the
goal of also producing gold and silver.

"The mining thing has kind of become a secondary investment," Carter said. "The
petrochemical has really grown to be the bigger part of the business."

In May, the only Saudi representative on the board of directors stepped down after serving
on it for about 20 years, Carter said. While Ghazi Sultan will continue to serve as a
company representative in the Middle East, Carter said, his membership on the board
caused logistical problems for meetings and allows Trecora to go in a new direction.

The company first went in the direction of petrochemicals back in 1987 when it acquired
South Hampton Resources Inc., where Carter worked at the time. He took over as the CEO
in 2009.

Stay up to date on Texas energy news with the Energy Inc. news ticker, bringing you by-
the-minute coverage from the Texas Business Journals.

Jordan Blum covers energy for the Houston Business Journal. Read the top Texas energy news in our

free weekly newsletter, Energy Inc. Click here to subscribe to the Energy Inc. newsletter.

Related links: Chemicals, Investing, Oil & gas, Energy Inc. 
Industries: Banking & Financial Services, Energy 
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Applied Optoelectronics executives rang Nasdaq's closing bell the week
after the company's IPO. AAOI went public Sept. 26 at a stock price of
10.... View Enlarged Image

Applied Optoelectronics Shines In Fast-Fiber
Internet

1 Comment
By MARIE BEERENS, FOR INVESTOR'S BUSINESS DAILY

 Posted 06/23/2014 06:51 PM ET

The era of dial-up modems is long gone. Fast fiber optics rule the day, with telecoms,

broadband-cable operators, equipment manufacturers and chipmakers racing to provide

greater speed and bandwidth to an ever more demanding consumer.

Applied Optoelectronics (NASDAQ:AAOI), a fiber optic networking products maker based

in Sugar Land, Texas, is looking well positioned to help lead the way amid all this activity.

It serves three markets: broadband cable, fiber to the home (FTTH) and data centers. The

company went public last September, but it's been in business since 1997.

Applied Optoelectronics stock has

risen from an IPO price of 10 to

trade near 23. It is up 54% this

year and 31% from an early-May

dip as the company reported first-

quarter earnings per share of 6

cents, just meeting analyst

estimates. Revenue in the quarter

rose 74% from a year earlier to

$24.9 million, ahead of analyst

views for $23.9 million.

The company started out making

fiber-optic devices such as laser

diodes. These elements turn electrical signals into optical signals and then back into

electrical signals.

Over the years, the company added more complicated modules and systems based on this

technology. It also grew to become a vertically integrated manufacturer, a differentiating

factor in the industry.

Cable Industry Capability

The company's legacy traces back to making lasers that are extremely weather-resistant,

an ideal quality for the cable TV and FTTH industries, with their significant amount of

outdoor infrastructure. Over the years, Applied Optoelectronics has grown to be the largest

maker of fiber-optic devices for the cable TV industry.

"Applied Optoelectronics' technological basis is in molecular beam epitaxy (MBE), which is

different from virtually all other laser makers that utilize metal-organic chemical vapor

deposition," wrote Craig-Hallum Capital Group analyst Richard Shannon in a report. It

generally provides better reliability over temperature and humidity changes, he says.

Applied Optoelectronics holds 57 patents related to MBE manufacturing. It has only two

direct competitors in the field, Emcore (NASDAQ:EMKR) and to a lesser extent, Finisar
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(NASDAQ:FNSR), he noted.

This segment accounted for about half of Applied Optoelectronics' total revenue last year.

Shannon expects this business to grow at about 3% this year and 20% next year, as cable

TV companies enter a new upgrade cycle. Customers in this segment include Cisco
Systems (NASDAQ:CSCO) and Arris Group (NASDAQ:ARRS).

The biggest growth is expected to come from Applied Optoelectronics' two other

businesses. Shannon forecasts its FTTH and data-center revenue to jump 394% and 203%

this year, respectively.
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AMD provides the graphics and CPU for the PS4, Xbox One & the Wii U.

AMD FY 2014 revenue estimates from analysts are way off and need to
adjusted. On average AMD revenue is growing by over $300 million per quarter.

Q1 2014 revenue was $390 more than Q1 2013

Q2 2014 estimates are $270 million more than Q2 2013

Q3 2014 estimates are $200 million more than Q3 2013

Between Q1 2014 earnings and Q2 & Q3 estimates that comes to $860 million
more than Q1-Q3 2013

Yet FY 2014 estimates are only $300 million more than FY 2013

When analysts adjust the FY 2014 upwards, AMD will be off to the races.
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Texas State Technical College
planning for Fort Bend campus

Posted: Tuesday, June 24, 2014 10:50 am

By Zach Haverkamp

As the University of Houston and Houston Community
College work towards expanding their respective
programming in Fort Bend County, at UH Sugar Land
and HCC’s Missouri City and Stafford campuses
respectively, Texas State Technical College (TSTC) is in
the early stages of a $27.3 million capital campaign to
do the same, but closer to the west side of the Brazos
River.

Since 2001, TSTC and Wharton County Junior College
(WCJC) have partnered to offer curriculum from the
WCJC Technical Center at FM 1640 in Richmond,
annually instructing about 1,400 students. Though TSTC
and WCJC signed a 75-year agreement last fall to
expand TSTC’s course offerings at the campus, Roger
Adamson, CEO of the George Foundation, said it’s not
enough to meet the demand for two-year degrees in
technical fields.

“Of that 1,400 [student population], just a small portion
of them are actually technically trained,” Adamson said.
“Sixty to 80 [students] per year were really part of
TSTC’s curriculum, with the remainder being with
WCJC. And the fact of the matter is that TSTC is simply
busting at the seams with student demand, as well as
demand from industry. And there’s really nowhere for
them to go.”

The George Foundation and the Henderson-
Wessendorff Foundation, which are taking a lead in the
TSTC expansion’s early goings, commissioned a study
earlier this year on the county’s local workforce needs.
It found that the county’s demand for mid-level
technical jobs exceeded its number of workers to fill
them by 10 percent. Over 48,000 new technical jobs
are projected in the next 15 years, for positions like
skilled trade workers, technicians, IT staff and drivers,
which have a median yearly salary in excess of
$48,000.

The study suggests that the cumulative effect of
educating 1,000 students a year would result in an
estimated $800 million to $1 billion of economic impact
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A computer rendering of the potential Texas State Technical
College Fort Fend County Industrial Technology Building.
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“Needless to say, over the past year the
foundations have become really excited about this.”

Bill  Jameson
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to the regional economy. Ultimately, the study
concluded that a comprehensive TSTC campus is a
viable option for Fort Bend County, and that it would be
prudent to start planning now for such an institution.

The capital campaign for the Fort Bend County TSTC campus entails $27.3 million in total capital expenditures —
$3.2 million for land, $5.8 million for equipment and $18.3 million for a building. George Foundation Trustee Bill
Jameson said the $5.8 million for equipment can come from the state legislature, and TSTC has committed $1
million of its own funds. If $8 million can be raised from the local community, Jameson said the foundations would
step up to cover the remaining difference.

“The other thing that it does is if you go to Austin and … if you show a community support of a 5 to 1 ratio, in
terms of what we’re willing to do locally versus the legislature, it’s a pretty strong commitment,” Jameson said.
“And we have met with our senators [and] several of our representatives, and we feel that TSTC can be very
successful [at gaining the approval of the legislature] up in Austin.”

No site has yet been picked for a potential location, but Jameson said the aim is to construct the building
somewhere west of Sugar Land on a major thoroughfare like U.S. 59., so as to meet the workforce demand of the
western half of the county and not overlap with the spheres of UH Sugar Land, HCC Missouri City and HCC
Stafford.

The capital campaign’s timeframe is an ambitious one, which Jameson said would conclude within the next 30
days. Beyond that, the timeline holds that by the end of early summer, county leaders will provide an indication of
their support for the plan, who will then build support with the legislature through spring 2015.

By mid-summer of this year, the TSTC will include a request for funding in their annual appropriation request to
the legislature, which would then consider approval of start-up funds and tuition revenue bonds for the campus. If
all  goes according to plan, by fall of 2015 TSTC-Fort Bend County would receive its funding and begin expanding
in earnest.

“Needless to say, over the past year the foundations have become really excited about this,” Jameson said.
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